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What it Costs and What You Get

What it Costs and What You Get

What are rates?

rates are a contribution each property owner 
makes towards the cost of providing services 
and facilities in the community. 

While rates are the primary source for funding 
of the council's activities, they represent 
only 55.5% of the overall revenue for the 
council.  other sources of revenue include 
subsidies, fees and charges, and development 
contributions.  

What Will it Cost to provide 
CounCil serviCes?

the following table shows what it costs per 
average property for council activities. the 
table demonstrates that most of the council's 
expenditure covers essential infrastructure, 
community services and facilities. 

Sundry 
Income 

4.6%

Subsidies 
25.2% 

User Fees & 
Charges
 12.9%

Targeted 
Rates 
43%

General Rates
 12.5%

Development 
Contributions 1.6%

Interest 
Income 

0.2%

Where Will operatinG revenue Came From?

GROuPS OF ACTIVITIES
Total Cost

$000

Cost Per
Average Property

$

 Cost Per Average
Property Per Day

$

leadership 2,777 186.80 0.51

community safety 2,790 187.64 0.51

environmental sustainability 2,271 152.71 0.42

hazard Management 1,072 72.07 0.20

arts & culture 2,834 190.60 0.52

recreation & community Facilities 7,933 533.55 1.46

community Property 1,455 97.85 0.27

Waste 5,051 339.69 0.93

transport networks & safety 13,982 940.39 2.58

Water related activities 9,923 667.41 1.83

reportable council controlled organisations 845 56.81 0.16

corporate & District expenditure 496 33.36 0.09

TOTAl EXPEnDITuRE 51,427 3,458.90 9.48

the total number of rateable assessments in the Whakatane District on the 11th February 2010 was estimated to be 14,868.

an average property is calculated using 14,868. rateable assessments, Properties in different parts of the district receive different services and 
pay different costs.
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Where Will Capital expenditure be spent?

Where Will operatinG expenditure be spent?

Waste 9.8%

Community
 Property 2.8%

Arts & 
Culture 5.5%

Hazard
 Management 2.1%

Environmental
 Sustainablilty 4.4%

Community 
Safety 5.4 %

Leadership 
5.4%

Corporate & 
District

 Expenditure 1.0% Council Controlled 
Organisations 1.6%

Water Related 
Services 19.3%

Transport & Network
 Systems 27.2%

the total operating expenditure for 
the year is budgeted at $51.4m.  
core infrastructure such as waste, 
transport, water, wastewater and 
stormwater makes up 56% of the 
council's total operating expenditure. 

transportation is the council's 
biggest activity in terms of overall 
expenditure.  however, the council 
receives subsidies from the new 
Zealand transport agency to support 
this expenditure.  in reviewing 
expenditure for 2010/11, the council 
plans to reduce expenditure in the 
area of transportation.  For further 
information, see the key issues 
section of this annual Plan.

the total capital expenditure for 
the year is budgeted at $29.5m. 
expenditure on projects under 
Water related activities and 
transport networks and safety, 
make up more than half of this cost.

reportable council controlled organisations $138,000
corporate & District activities $1,535,000 

arts & culture $1,179,000

Water related activities $11,987,000

community Property $243,000

transport networks & safety $7,394,000

recreation & community Facilities $4,188,000 

Waste $2,547,000
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Where Will mY rates moneY be spent?

the table below provides an overview of how your rates will be spent. this does not indicate the total cost of the 
council's activities because other sources of revenue also contribute to their cost. For an overview of the total cost of 
activities see the previous table "What will it cost to provide council services?".

GROuPS OF ACTIVITIES
Rate Income

$000

Cost per Average
 Property

$

 Cost Per Average
 Property Per Day

$

leadership 2,714 182.51 0.50

community safety 1,036 69.67 0.19

environmental sustainability 747 50.27 0.14

hazard Management 1,010 67.93 0.19

arts & culture 2,613 175.75 0.48

recreation & community Facilities 4,661 313.49 0.86

community Property 380 25.56 0.07

Waste 4,468 300.51 0.82

transport networks & safety 6,403 430.66 1.18

Water related activities 7,180 482.92 1.32

reportable council controlled organisations 468 31.48 0.09

corporate & District expenditure 464 31.21 0.09

TOTAl RATE InCOME* 32,144 2,161.94 5.92

the total number of rateable assessments in the Whakatane District on the 1st February 2010 was estimated to be 14,868.

an average property is calculated using 14,868. rateable assessments, properties in different parts of the district receive different services and pay 
different costs.

 * rate income has been shown gross of penalties, write-offs and remissions

What You Get For Your moneY
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rates provide good value for money 
when they are compared to the cost of 
other everyday goods and services.   
the average ratepayer will pay $5.75 per 
day (around $40 a week) towards the 
cost of council services. this is about 
the same amount that many people pay 
for electricity.  

Your rates contribute to the cost of many 
services delivered by the council, as 
illustrated on the following page.

the cost comparisons to the right are sourced 
from statistics new Zealand household economic 
surveys June 2007 and 2009, except for electricity 
costs sourced from consumer Powerswitch.
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ratinG inFormation

this section of the annual Plan provides information about the council's estimated income from rates and shows 
indicative rates for various properties in the District.

Rating Information as at 27 June 2010

number of Rateable  
Rating units

Rateable Capital Value  
($)

edgecumbe 645 151,180,000

te teko 277 36,966,000

Matata 334 97,103,000

otarawairere 37 30,485,000

ohope 1,825 1,131,528,000

taneatua 278 29,138,000

Murupara 777 54,876,000

rural 5,085 3,338,279,300

commercial 10M + 14 458,827,000

Whakatane urban 5,628 1,932,188,000

Whakatane Commercial 500 385,919,500

15400 7,646,489,800

notes.

District wid1. e $10m plus, excludes farming, forestry, horticultural properties which are included in each above area.
there are some property owners who own and use two or more rating units as a single property. legislation requires the 2. 
council to treat these as a single rating unit for rating purposes.

Properties3.  are valued every three years. the properties in Whakatane were revalued in september 2007. 

In setting the rates for the 2010/11 financial year, the Council has a requirement to rate fund the funding deficit from the 
2008/09 financial year. The Council resolved to repay this deficit over a three year period. The impact of this additional 
rate requirement over and above the 2010/11 financial year requirement, and the particular rating charges involved are 
indicated in the following table.

Repayment

Reserve Method
Balance

$ Type
2011

$
2012

$
2013

$

General rate 3 Years 410,538 Deficit 154,155 156,033 156,630

roading rate 3 Years 1,061,773 Deficit 398,690 403,547 405,092

Whakatane Wastewater 1 Year 65,649 Deficit 20,000 0 0

ohope Wastewater 2 Years 53,181 Deficit 29,088 29,326 0

edgecumbe Water 3 Years 67,834 Deficit 25,471 25,782 25,880

Matata Water 3 Years 27,756 Deficit 10,422 10,549 10,590

taneatua Water 3 Years 45,485 Deficit 17,079 17,287 17,354

ruatoki Water 2 Years 26,088 Deficit 14,269 14,386 0

Waimana Water 6 Years 27,128 Deficit 5,552 5,683 5,736

Additional Rate Requirement 674,727 662,593 621,281

Increase % on 2010 Total Rate 2.28% 2.24% 2.10%
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