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IntroduCtIon
This Annual Report provides the financial statements for  
the Whakatāne Airport for the financial year ended  
30 June 2011.

The Whakatāne Airport is a 50:50 joint equity venture 
between the Council and the Crown. The Airport is seen 
to be a valued community asset that contributes to the 
wellbeing of residents and is crucial to the economy of the 
Whakatāne District.

The Whakatāne Airport is also deemed to be a 
Council Controlled Organisation (CCO) under the 
Local Government Act 2002. A CCO is a company or 
organisation in which a Council or Councils hold 50% or 
more of the voting rights or can appoint 50% or more of 
the trustees, directors or managers.

sIgnIfICant PolICIes and objeCtIves 
of the Whakatāne airport
• To promote a safe, accessible, affordable and reliable 

air transport system for the benefit of the economic 
and social development of the Eastern Bay of Plenty 
region.

• To ensure the facility is maintained at its present level 
and increased wherever practicable and economic.

• To ensure that the airport is administered efficiently 
and effectively, to the benefit of scheduled flight 
operations, commercial operators and recreational 
users.

• To operate the airport facilities in compliance with the 
CAA requirements for non-certified aerodromes.

nature and sCoPe of aCtIvItIes 
provided by Whakatāne airport
The nature and scope of services provided over the 
2010/11 year included:

Aviation services: The airport was maintained as a non-
certified aerodrome in accordance with the Civil Aviation 
Authority requirements. The scheduled flight services 
currently provided by Air New Zealand, using their 19 
seater Beech 1900D aircraft, are able to be operated 
under the aerodromes non-certified status. If passenger 
numbers were to increase to the point where larger 
aircraft were required, the aerodrome would be required 
to become certificated. Air New Zealand Link provides 
daily return services to Auckland and in the summer  
to Wellington.

leases: Land surplus to the airport’s present operational 
requirements was leased for grazing. Areas of the  
terminal building were leased for activities compatible  
with the operation of an airport. Lease of Airport land  
was also available to commercial operators and 
associated industry.

Air New Zealand Link
provides daily return
services to Auckland 

and Wellington

Introduction
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statement of ComPlIanCe and resPonsIbIlIty
ComPlIanCe
The Council and management of the Whakatāne District Council confirm that all the statutory requirements of section 98 
of the Local Government Act 2002 have been complied with.

resPonsIbIlIty
The Council and management of the Whakatāne District Council accept responsibilty for the preparation of the Annual 
Report and the judgments used in them.

The Council and management of the Whakatāne District Council accept responsibilty for establishing and  
maintaining a system of internal control designed to provide reasonable assurance as to the integrity and reliability  
of financial reporting.

In the opinion of the Council and management of the Whakatāne District Council, the Annual Report of the Whakatāne 
Airport Joint Venture for the year ended 30 June 2011 fairly reflects the financial position and operations.

tony Bonne 
mAYor 

21 September 2011

david Bewley 
ActInG chIeF eXecutIVe 

21 September 2011

Introduction
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fInanCIal statements
statement of ComPrehensIve InCome for the year ended 30th June 2011

Actual  
2011 

$

Actual 
2010 

$

Income

Finance Income 2,670 13,046

Other Revenue Note 2 198,723 201,927

Gains - -

total Income 201,393 214,973

expenditure

Personnel Costs 174 2,131

Depreciation and Amortisation 30,697 23,670

Finance Costs - 3,443

Audit Fees 10,222 10,401

Other Expenses 206,776 222,406

total operating expenditure 247,869 262,051

surplus/(deficit) before tax (46,476) (47,078)

Income Tax Expense Note 3 - -

surplus/(deficit) after tax (46,476) (47,078)

other comprehensIVe Income

Gain/(Loss) on Property Revaluation - -

total comprehensive Income for the Year (46,476) (47,078)

The Notes and the Statement of Accounting Policies on pages 8-21 form part of the Financial Statements.

Financial Statements
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statement of Changes In equIty for the year ended 30th June 2011 

Actual  
2011 

$

Actual 
2010 

$

Balance at 1 July 872,417 715,795

Net Surplus (Defecit) (46,476) (47,078)

Total Recognised Income (Expenditure) (46,476) (47,078)

Capital Contributions - Crown and WDC 172,447 203,700

Balance at the end of the period 998,388 872,417

The Notes and the Statement of Accounting Policies on pages 8-21 form part of the Financial Statements.

Financial Statements
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Actual  
2011 

$

Actual 
2010 

$

eQuItY

capital

Whakatāne District Council Note 7 408,264 322,041

Crown Note 7 411,106 324,883

819,370 646,924

reserve Funds

Runway Sealing Fund Note 7 14,007 11,358

Terminal Depreciation Fund Note 7 39,426 35,404

53,433 46,762

partners current Accounts

Whakatāne District Council Note 7 65,190 91,763

Crown Note 7 60,395 86,968

125,585 178,731

totAl eQuItY 998,388 872,417

Assets

current Assets

Whakatāne District Council

Sundry Receivables Note 4 92,151 174,767

total current Assets 92,151 174,767

non-current Assets

Property, Plant and Equipment Note 6 1,055,222 879,498

total non-current Assets 1,055,222 879,498

total Assets 1,147,373 1,054,265

lIABIlItIes

current liabilities

Whakatāne District Council 93,995 136,880

Trade and Other Payables Note 5 10,222 10,490

Income in Advance Note 5 44,768 34,478

total current liabilities 148,985 181,848

total liabilities 148,985 181,848

net Assets 998,388 872,417

The Notes and the Statement of Accounting Policies on pages 8-21 form part of the Financial Statements.

statement of fInanCIal PosItIon as at 30th June 2011

david Bewley
ACTING CHIEF EXECUTIVE

Financial Statements

tony Bonne
MAYOR
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notes to the fInanCIal statements for the year ended 30th June 2011 

note 1 - statement of aCCountIng PolICIes 
summary of sIgnIfICant  
aCCountIng PolICIes
The principal accounting policies adopted in the 
preparation of the financial report are set out below. The 
financial report consists of the financial statements of 
Whakatāne Airport, which is a 50:50 joint equity venture 
between the Council and the Crown.

entItIes rePortIng
The financial statements are for Whakatāne Airport, which 
is a 50:50 joint equity venture between the Council and the 
Crown.

The primary objective of Whakatāne Airport is to provide 
goods or services for the community or social benefit 
rather than making a financial return. Accordingly, the 
Whakatāne Airport has designated itself as a public benefit 
entity for the purposes of New Zealand equivalents to 
International Financial Reporting Standards (NZ IFRS).

The financial statements of Whakatāne Airport are for the 
year ended 30th June 2011.

basIs of PreParatIon
The financial statements have been prepared in 
accordance with New Zealand generally accepted 
accounting practice (NZ GAAP). They comply with New 
Zealand equivalents to International Financial Reporting 
Standards (NZ IFRS), and other applicable Financial 
Reporting Standards, as appropriate for public  
benefit entities.

Whakatāne Airport has taken advantage of certain 
exemptions available under NZ IFRS. 

The financial statements are presented in New Zealand 
dollars and all values are rounded to the nearest dollar.  
The functional currency of Whakatāne Airport is  
New Zealand dollars.

statutory base
Whakatāne Airport is a Council Controlled Organisation 
(CCO) registered under the Local Government Act 2002. 
This Act requires compliance with New Zealand Generally 
Accepted Accounting Practice (GAAP). The financial 
statements have been prepared in accordance with the 
requirements of the Local Government Act 2002. 

dIfferentIal rePortIng
The Whakatāne Airport is a qualifying entity within the 
Framework of Differential Reporting. The Airport is able 
to apply differential reporting exemptions as it meets the 
criteria of a differential entity because:

 a) the Airport is not publicly accountable;

 b) the Airport is not large

All differential reporting exemptions have been taken  
advantage of.

hIstorICal Cost ConventIon
These financial statements have been prepared under the 
historical cost convention. The Whakatāne District Council 
will continue to provide the necessary support to enable 
the Whakatāne Airport Joint Venture to pay its liabilities as 
they fall due, including providing funds through the District 
Fund Account.

CrItICal aCCountIng estImates
The preparation of financial statements in conformity with 
NZ IFRS requires the use of certain critical accounting 
estimates. It also requires management to exercise its 
judgment in the process of applying Whakatāne Airport’s 
accounting policies.

No material estimates were required this accounting 
period.

revenue reCognItIon
Revenue comprises the fair value for the sale of goods 
and services, net of rebates and discounts. All revenue is 
recognised when earned.

rental revenue
Rental revenue is recognised in the period that it  
relates to.

Interest InCome
Interest income is recognised on a time-proportion basis 
using the effective interest method.

InCome taX
The Income Tax expense charged to the Statement of 
Financial Performance is calculated using the taxes 
payable method and is determined using tax rules.

Under the taxes payable method, income tax expense in 
respect of the current period is equal to the income tax 
payable for the same period.

Notes to the Financial Statements



Annual Report 2010/11  Whakatāne Airport Joint Venture        9

goods and servICes taX (gst)
All items in the financial statements are stated exclusive 
of GST. Commitments and contingencies are disclosed 
exclusive of GST.

leases
Assets leased to third parties under operating leases are 
included in property, plant and equipment in the balance 
sheet. They are depreciated over their expected useful 
lives on a basis consistent with similar owned property, 
plant and equipment. Rental income (net of any incentives 
given to lessees) is recognised on a straight line basis 
over the lease term.

ImPaIrment of assets
Items of property, plant and equipment and intangible 
assets with finite useful lives are reviewed at each 
balance date to determine whether there is any indication 
that the asset might be impaired. Where such an 
indication exists, the asset is tested for impairment by 
comparing its carrying value to its recoverable amount. 
Intangible assets with indefinite useful lives, intangible 
assets not yet available for use and goodwill are tested for 
impairment annually. An impairment loss is recognised for 
the amount by which the asset’s carrying amount exceeds 
its recoverable amount. 

The recoverable amount is the higher of the assets fair 
value less costs to sell and its value in use. Where the 
future economic benefits of the asset are not primarily 
dependent on its ability to generate net cash inflows, and 
where Whakatāne Airport would, if deprived of the asset, 
replace its remaining future economic benefits, value in 
use is determined as the depreciated replacement cost 
of the asset. For the purposes of assessing impairment, 
assets are grouped at the lowest levels for which there are 
separately identifiable cash flows (cash generating units).

Current aCCount
Cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short 
term, highly liquid investments with original maturities of 
three months or less that are readily convertible to known 
amounts of cash and which are subject to an insignificant 
risk of changes in value, and bank overdrafts. Bank 
overdrafts are shown within borrowings in current liabilities 
on the statement of financial position. Investments held 
are recorded at cost price. The bank account is held by 
Whakatāne District Council as part of its General Funds.

reCeIvables
Receivables are recognised initially at fair value and 
subsequently measured at amortised cost, less provision 
for doubtful debts. Collectability of receivables is reviewed 
on an ongoing basis. Debts which are known to be 
uncollectible are written off. A provision for doubtful 
receivables is established when there is objective 
evidence that Whakatāne Airport will not be able to  
collect all amounts due according to the original terms  
of receivables.

The amount of the provision is the difference between 
the asset’s carrying amount and the present value of 
estimated future cash flows, discounted at the effective 
interest rate. The amount of the provision is recognised in 
the Statement of Comprehensive Income.

Investments and other  
fInanCIal assets
loans and receivables

Loans and receivables are non derivative financial assets 
with fixed or determinable payments that are not quoted 
in an active market. They arise when Whakatāne Airport 
provides money, goods or services directly to a debtor 
with no intention of selling the receivable. They are 
included in current assets, except for those with maturities 
greater than 12 months after the balance date which are 
classified as non current assets.

ProPerty, Plant and equIPment
Property, plant and equipment consists of Operational 
assets, which include land, buildings, plant & equipment 
and furniture & fittings. Items of property, plant and 
equipment are initially recognised at cost, which includes 
purchase price plus directly attributable costs of bringing 
the asset to the location and condition necessary for it 
to be capable of operating in the manner intended by 
management. Where a physical asset is acquired for nil or 
nominal consideration the fair value of the asset received 
is recognised as revenue.

All property, plant and equipment is shown at cost 
less depreciation and impairment costs. Cost includes 
expenditure that is directly attributable to the acquisition 
of the items. Subsequent costs are included in the asset’s 
carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic 
benefits associated with the item will flow to Whakatāne 
Airport and the cost of the item can be measured reliably.  
All other repairs and maintenance are charged to the  
income statement during the financial period in which  
they are incurred.

Notes to the Financial Statements
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the expected lives, in years, of major classes of fixed assets 
areas follows:

operational assets: Years method
Airport Runways, Taxiways 
and Apron

50 Straight Line

Building 50 Straight Line

Water Supply 100 Straight Line

Plant & Equipment 10 Diminishing Value

Furniture & Fittings 5 Diminishing Value

Fence 5-10 Diminishing Value

The Airport land is vested in the Council under the 
Reserves Act 1997 for use as an Airport. The Airport holds 
the land “in substance” and is shown at the value at the 
date of vesting. Land is not depreciated. 

The assets’ residual values and useful lives are reviewed, 
and adjusted if appropriate, at each balance date.

Assets under construction are not depreciated. The total 
cost of a project is transferred to the relevant asset class 
on its completion and then depreciated.

An asset’s carrying amount is written down immediately 
to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by 
comparing proceeds with carrying amount. These are 
included in the Statement of Comprehensive Income.

IntangIble assets
Acquired computer software and software licences  
are capitalised on the basis of the costs incurred to 
acquire and bring to use the specific software. These 
costs are amortised over their estimated useful lives of  
3 to 10 years.

trade and other Payables
These amounts represent liabilities for goods and services 
provided to Whakatāne Airport prior to the end of financial 
year which are unpaid. The amounts are unsecured and 
are usually paid within 30 days of recognition.

Notes to the Financial Statements
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note 2 - other revenue
Actual  
2011 

$

Actual 
2010 

$

Airport Dues 95,126 99,001

Lease of Buildings 13,484 13,018

Commercial Leases 13,671 11,844

Grazing Leases 74,267 70,820

Sundry Income 2,175 7,244

198,723 201,927

note 3 - taXatIon 
Actual  
2011 

$

Actual 
2010 

$

Income tax expense

Net Surplus before tax (46,476) (47,078)

Tax calculated at applicable tax rate 30% (2010:30%) (13,943) (14,123)

Prior year adjustments (58,419) (40,216)

Depreciation Adjustments (50,781) (4,507)

Tax loss not recognised 123,143 58,846

tax expense/(benefit) - (0)

Current tax expense - -

Prior year adjustments to current tax - -

tax expense - -

*Tax losses of $948,018 (2010: $537,541) are available to carry forward to offset any future taxable profit
No imputation credits are available to attach to distribution to owners.

Notes to the Financial Statements
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note 4 - sundry reCeIvables & rePayments

Actual  
2011 

$

Actual 
2010 

$

Sundry Receivables - Landing Fees 5,928 7,407

Crown 86,223 167,360

92,151 174,767

note 5 - trade and other Payables and InCome In advanCe

Actual  
2011 

$

Actual 
2010 

$

Trade and Other Payables - Audit Fees 10,222 10,490

Income in Advance - Rentals & Leases 44,768 34,478

54,990 44,968

Notes to the Financial Statements
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note 7 - equIty
Actual
2011

$

Actual
2010

$

equity

capital

Whakatāne District Council 408,264 322,041

Crown 411,106 324,883

819,370 646,924

reserve Funds

Runaway Sealing Fund 14,007 11,358

Terminal Depreciation Fund 39,426 35,404

53,433 46,762

partners current Accounts

Whakatāne District Council 65,190 91,763

Crown 60,395 86,968

125,585 178,731

total closing public equity 998,388 872,417

partners current Accounts

Net Surplus/(deficit) after tax (46,476) (47,078)

Reserve Interest (2,670) (2,036)

Runway Reserve (2,000) (2,000)

Terminal Depreciation Reserve (2,000) (2,000)

(53,146) (53,114)

Partner Share (26,573) (26,557)

Whakatāne district council

Opening Balance 91,763 118,320

Movement for the Period (26,573) (26,557)

65,190 91,763

crown

Opening Balance 86,968 113,525

Movement for the Period (26,573) (26,557)

60,395 86,968

125,585 178,731

capital

Whakatāne district council

Opening Balance 322,041 220,191

Capital Contribution 86,223 101,850

Balance 408,264 322,041

Notes to the Financial Statements

Continued on next page
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Actual
2011

$

Actual
2010

$

crown

Opening Balance 324,883 223,033

Capital Contribution 86,223 101,850

Balance 411,106 324,883

reserve Funds

runway sealing Fund

Opening Balance 11,358 8,912

Interest 649 446

Contribution 2,000 2,000

Balance 14,007 11,358

terminal depreciation Fund

Opening Balance 35,404 31,814

Interest 2,022 1,590

Contribution 2,000 2,000

Balance 39,426 35,404

note 8 - related Party transaCtIons
Whakatāne Airport is a 50:50 joint equity venture with the Ministry of Transport and Whakatāne District Council, and 
both entities are considered to be related parties. 

The following transactions were carried out with related parties:

Actual  
2011 

$

Actual 
2010 

$

Whakatāne district council

Administrative Services 50,185 44,966

Other Services - -

Roads & Garden Services 10,345 2,784

Rates - Water & General 6,276 4,890

total 66,806 52,640

outstanding balances at year end

All cash transaction occur through Whakatāne District Council bank accounts. 
The deficit balance in the District Fund at 30 June is $93,995 (2010: $136,880 deficit)

Key management Personnel

An administration Fee is charged by Whakatāne District Council for day to day management.

note 7 - equIty (ContInued)

Notes to the Financial Statements
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note 9 - CaPItal CommItments
Whakatāne Airport has no capital commitments as at 30th June 2011 (2010: nil)

note 10 - ContIngenCIes 

Whakatāne Airport has no contingent assets or liabilities as at 30th June 2011 (2010: nil)

note 11 - events after balanCe sheet date
Discussions have taken place between the Joint Venture Partners over the future of the Whakatāne Airport. As at 30th 
June 2011, no formal agreement in regard to ownership status has been reached.

note 12 - fInanCIal Instruments
Whakatāne Airport has a series of policies to manage the risks associated with financial instruments. Whakatāne Airport 
is risk averse and seeks to minimise exposure from its treasury activities. Whakatāne Airport uses Council approved 
Liability Management and Investment policies. These policies do not allow any transactions to be entered into that are 
speculative in nature.

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices. 
Whakatāne Airport does not hold financial instruments and is therefore not exposed to equity securities price risk on its 
investments.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. 
Whakatāne Airport is not exposed to currency risk, as it does not enter into foreign currency transactions.

Interest rate risk

There is no interest rate risk. The Airport deposits funds directly into Whakatāne District Council bank account.

Credit risk

Whakatāne Airport is exposed to credit risk in relation to its current account balance with Whakatāne District Council 
and trade debtors, thus exposure is managed under normal terms of trade.

fair values

Financial instruments in the Balance Sheet are shown at carrying amounts which are equivalent to their fair values.

note 13 - statement of Intent
The Airport is a Council Controlled Organisation. For the current reporting period the Airport complied with Section 64 of 
the Local Government Act 2002, (the Act) which requires the Airport to prepare a Statement of Intent that complies with 
Clause 9 of Schedule 8 of the Act.

Notes to the Financial Statements
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note 14 - PerformanCe

Annual plan
2011

$

Actual
2011

$

Number of non-compliance notices received - -

Number of Council non-compliances identified from inspections - -

Airport is maintained as a non-certified aerodrome in accordance
with Civil Aviation Authority aerodrome design for aircraft at of below 
5700kg MCTOW

100% 100%

Manage and operate the airport amenities and equipment with a 
minimum number of environmentally related complaints

<5 -

Spot inspections of runway components completed Monthly 12

Emergency works identified and actioned Within 24 Hours
None 

undertaken

Health and Safety works actioned Within 24 Hours

1-New security 
cameras and 

new gates 
installed

Notes to the Financial Statements
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measure targets Annual plan Achievements

Operate and maintain the airport’s 
assets within an operational 
expenditure budget (excluding 
corporate overheads and 
depreciation)

Whakatāne total 
budget surplus / 
(deficit)

 $36,680 

($33,240) Airport operational 
activities were completed 
throughout the year in a timely 
manner. Costs were  slightly 
over budget ($165,493). 
Revenue was also down on 
projections ($198,734).

Pavement 
resurfacing

 $100,000 

$86,222 The total resurfacing 
costs were $172,446, but this 
is half funded by the Crown, so 
the net cost to Council is only 
$86,222, against the $100,000 
budgeted.

Runway lighting 
and navigational 
aids renewal

 $8,000 

$8,355 An upgrade to the 
generator was undertaken this 
year which means the generator 
will start up automatically 
whenever there is a power 
cut, rather than have to be 
manually started. This work was 
completed on time but slightly 
over budget at $8,355.

Airport 
designations

 $30,000 

$71,133 The planning 
documentation required for 
airport designations to be 
established and included in the 
District Plan was completed 
with the additional expenditure 
funded through a budget 
carryforward from 2009/10 FY of 
($125,000).

target Achievement

The airport is maintained as a non-certificated 
aerodrome in accordance with Civil Aviation Authority 
aerodrome design for aircraft at or below 5,700 kg 
Maximum Combined Take-Off Weight (MC TOW).

Achieved: The Airport was maintained over the 
past year to CAA requirements for non-certificated 
aerodromes..

Notes to the Financial Statements
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Matters relating to the electronic presentation of the audited financial 
statements and performance information

This audit report relates to the financial statements and performance information of
Whakatane Airport Joint Venture for the year ended 30 June 2011 included on the 
Whakatane District Council’s website. The Whakatane District Council is responsible for the 
maintenance and integrity of the Whakatane District Council’s website. We have not been 
engaged to report on the integrity of the Whakatane District Council’s website. We accept no 
responsibility for any changes that may have occurred to the financial statements and 
performance information since they were initially presented on the website. 

The audit report refers only to the financial statements and performance information named 
above. It does not provide an opinion on any other information which may have been 
hyperlinked to or from these financial statements and performance information. If readers of 
this report are concerned with the inherent risks arising from electronic data communication 
they should refer to the published hard copy of the audited financial statements and 
performance information and related audit report dated 21 September 2011 to confirm the 
information included in the audited financial statements and performance information 
presented on this website.

Legislation in New Zealand governing the preparation and dissemination of financial 
information may differ from legislation in other jurisdictions.



Whakatane district council
Civic Centre, Commerce Street, Whakatane.  Private Bag 1002 Whakatane 3158 
Email: information@whakatane.govt.nz Website: www.whakatane.govt.nz 
Phone 07 306 0500  Fax 07 307 0718

service centre murupara
Pine Drive, Murupara 
Phone 07 366 5896 Fax 07 366 5897
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